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FEETEEAS A% B CES High Yield
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The CES Forecast High Dividend Yield Index (CES High Yield) is a price return index aiming to measure the performance of 40 securities with
the highest forecast dividend yield and eligible for “Southbound Trading under Stock Connect”.
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Ingeniously introduce the factor of forecast dividend vield. Avoid the drawbacks of predicting future dividends by historical dividend
performance so as to capture the potential dividend opportunities with the greatest probability;
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Constitute 40 high-quality Hong Kong stocks under stock connect with high forecast dividend yield, suitable for long-term holding
for institutional and retail investors with low risk appetite;
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The constituent stocks are highly liquid, excluding securities with an average daily turmover of less than 10 million HKD. And no
constituent accounts for more than 10% of the index so that the positions are relatively balanced, avoiding the risk of price
fluctuations caused by heavily weighted stocks.
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The constituents are selected as follows:
o IMINEEE : IR LEMRZEEREIEAMNES
Listing History Screen. Exclude securities with a listing history of less than three months;
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Price Screen. Exclude securities with daily average closing price in the most recent year of less than 1.0 HKD;
o MEMEE : HIRAHRRENDIT, 0008 BT ES
Liquidity Screen. Exclude securities with daily average trading value” of less than 10 million HKD;
¢ IRKBEHE HRBREVERFEER  EA—EVBRFEZESRIKEDPS)RTNES
DPS Screen. Exclude securities with zero dividends per share (DPS) in any of the past three fiscal years;
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EPS Screen. Exclude securities with negative earnings per share (EPS) in the latest fiscal year;
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Analyst Screen. Exclude securities without three or more analysts’ DPS forecasts for the current or next fiscal year;
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Dividend Yield Screen. Following the screens above, the top 40 securities ranked by 12-month forecast dividend vield are chosen
for inclusion in the index.
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A Dally average trading value is defined as follows:the daily average trading value during the most recent year or for newly listed securities, the daily average trading value
from the fourth trading day to the Review Cutoff Date.
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The CES High Yield is weighted by 12-month forecast dividend yield, and calculated according to the formula below:
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Adjusted market capitalisation = ) (Price x Adjusted No. of shares x Foreign Exchange Rate x Weight Factor). For the calculation of the adjusted no. of shares,
please refer to CES Index Calculation and Maintenance Methodology for further details. The Weight Factor is set between O and 1, and constituents are weighted
by 12-month forecast dividend yield, so that no constituent accounts for more than 10% of the index.

SRR -

EIRBGETED - EERZERFNMRN

FEEHEEE Index Overview
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Index Abbreviation CES High Yield
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Coﬁriﬁumue%nts 40 securities with the highest forecast dividend yield and
eligible for the “Southbound Trading under Stock Connect”.
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Launch Date 3 April 2018
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Base Date 30 December 2011
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Base Value 21000

BRI B8 40

Number of Constituents
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Dissemination Real time at 5-second intervals
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Calculation Methodology Forecast dividend yield weighted
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Review Frequency Half-yearly
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Real-time Price Index (Currency) HKD
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End of Day Index (Currency) CNY & HKD
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Total Return Index (Currency) CNY & HKD
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